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WHEN ARE RESIDUALS PAID
TO WRITERS FOR THE REUSE
OF TRADITIONAL PROGRAMS
IN NEW MEDIA?

A program is “traditional” if it was produced 
by a signatory company (“Company”) under 
the WGA Theatrical and Television Basic 
Agreement (“MBA”) as a theatrical feature 
fi lm or television program that initially aired 
on broadcast TV or cable.

When a traditional program is reused on a 
new media platform — whether the web, a 
mobile phone or some other device — the 
Company is obligated to pay residuals to 
the credited writers.
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TRADITIONAL TELEVISION REUSED IN NEW MEDIA

TYPE OF REUSE NEW MEDIA REUSE FORMULA

Download Rental of
Traditional TV Product
• Customer pays for 
temporary viewing

Payable at 1.2% of distributor’s gross.

Electronic Sell Through 
(EST) of Traditional TV 
Product
• Customer pays for
permanent viewing

For projects written after February 13, 2008, the residual is 0.36% of distributor’s 
gross for the fi rst 100,000 units.

After 100,000 units, the residual is 0.7% of distributor’s gross.

Ad-Supported Streaming 
of Traditional TV Library 
Product
• Customer does not pay

For television programs written after March 1, 1977, and through February
12, 2008: the residual is 2% of distributor’s gross.

Ad-Supported Streaming
of Traditional TV Product
Produced On Or After
2-13-08
• Customer does not pay

For television programs written on or after February 13, 2008, the residual is 2% of 
distributor’s gross beginning one year from the end of an Initial Streaming Window 
(“ISW”).

During the initial one-year period after the ISW, the residual is payable as follows:

INITIAL STREAMING WINDOW - RESIDUALS NOT DUE: The ISW is a 17-day 
period contiguous with the initial air date of a television program. During the ISW, no 
residuals are due for ad-supported, streamed reuse. If a TV series is in its fi rst year, 
the ISW is a 24-day period contiguous with the initial air date. MOWs and one-off 
television programs also have a 24-day ISW.

HOW RESIDUALS ARE PAID DURING THE FIRST YEAR: After the ISW expires, 
continuing reuse triggers a fl at payment (calculated at 3.5% of the applicable 
minimum) allowing the Company to stream the program for 26 weeks. There can be 
a maximum of two 26-week periods in the fi rst year – i.e. the 52 weeks immediately 
after the end of the ISW. A residual is due for each 26-week cycle. If a 26-week 
cycle runs past the end of the hard 52-week limit, then that payment is pro-rated 
proportionally.

AFTER THE ISW, A HARD 52-WEEK YEAR: The end of the ISW for each program 
marks the beginning of a hard 52-week year – and no more. If the network’s 
exclusivity period for a program expires prior to one year after the end of the ISW, 
the 2% of distributor’s gross is then due.

AMOUNT OF THE FLAT FEE FOR EACH 26-WEEK PERIOD
*Numbers below rounded to the nearest dollar

Length of 
Show

Non-Network 
5/2/11 -5/1/12

Non-Network 
5/2/12 – 5/1/13

Non-Network 
5/2/13 – 5/1/14

30 mins or less $458 $468 $477

60 mins or less $834 $850 $868

90 mins or less $1,253 $1,278 $1,304

120 mins or less $1,643 $1,675 $1,709

Length of 
Show

Network 
5/2/11 -5/1/12

Network 
5/2/12 – 5/1/13

Network
5/2/13 – 5/1/14

30 mins or less $408* $416* $424*

60 mins or less $816* $832* $848*

90 mins or less $1,229 $1,229 $1,229

120 mins or less $1,610 $1,610 $1,610

*imputed fee

PAYMENT DUE: 60 days after quarter’s end where money is received by the 
Company -or-  if a fl at fee payment, 60 days from the end of the quarter in which the 
residual is triggered.
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EXAMPLE #1 NETWORK PRIME TIME ONE HOUR

FACTS:
Show: House, MD - One Hour
EPS: 712 “Two Stories”
Broadcast Air Date: 2/20/11
Fox.com Air Date: 2/23/11
Length of ISW: 17 days
Last day of the ISW: 3/08/11
Assigned Value: $40,800
Imputed Fee for 5/2/11 – 5/1/12: $816
Total # of wks streamed by Fox: 42 weeks

CALCULATION: PAYMENT:

First 26-week period begins on 3/09/11 $816
(The fi rst 26-week cycle ends on 9/08/11)
Second pro-rated period begins on 9/09/11
__________________ and ends on  12/29/11 + $502
Total payment for the fi rst year is: $1,318

If network exclusivity for the episode ends after 16 of the next 
26 weeks, the residual is pro-rated.
If the episode is streamed after 12/29/11 the residual is 2% of
the distributor’s gross.

EXAMPLE #2 NON-NETWORK PRIME TIME HALF HOUR

FACTS:
Show: iCarly - 30 minutes
EPS: 302 “iDo”
Broadcast Air Date: 10/12/10
Hulu.com Air Date: 10/13/10
Length of ISW: 17 days
Last day of the ISW: 10/28/10
Applicable Minimum: $13,114
Flat Fee for 5/2/09-5/1/10: $458
Total # of wks streamed by 
Nickelodeon: 52 weeks

CALCULATION: PAYMENT:

First 26-week period begins on 10/29/10 $458
(The fi rst 26-week cycle ends on 4/28/11)
Second full 26-week period begins on 4/29/11 + $458
Total payment for the fi rst year is: $916

If the Company retains network exclusivity for a full year, a full 
payment is due for the second period of the next 26 weeks.

If the episode is streamed after 10/28/11 the residual is 2% of 
the distributor’s gross.

NOTE: In the fi rst year of the MBA, the payment for each 26-week cycle is calculated at 3.5% of the applicable 
minimum. In the second and subsequent years of program availability in new media, the amount paid each 26-
week cycle is 2% of “imputed” distributor’s gross. The “imputed” distributor’s gross is $20,400 for a 30-minute 
network prime time television show and $40,800 for a 60-minute network prime time television show as the 
gross amounts for that calculation from 5/2/11 – 5/1/12; $20,808 for a 30-minute network prime time television 
show and $41,616 for a 60-minute network prime time television show as the gross amounts for that calculation  
from 5/2/12 – 5/1/13; $21,224 for a 30-minute network prime time television show and $42,448 for a 60-minute 
network prime time television show as the gross amounts for that calculation from 5/2/13 – 5/1/14.

THEATRICAL FEATURES REUSED IN NEW MEDIA

TYPE NEW MEDIA REUSE FORMULA

Download Rental of a
Theatrical Feature

• Customer pays for
temporary viewing

Payable at 1.2% of distributor’s gross.

Electronic Sell Through 
(EST) of Theatrical Feature

• Customer pays for
permanent viewing

Payable at 0.36% of distributor’s gross for the fi rst 50,000 units.

After 50,000 units, payable at 0.65% of distributor’s gross.

Ad-Supported Streaming 
of Theatrical Feature

• Customer does not pay

Payable at 1.2% of distributor’s gross.

This is a summary only and does not contain the complete terms and conditions exactly as they are stated in the 2011 Minimum Basic Agreement (“MBA”). 
If there is any inconsistency between this summary and the MBA, the MBA shall prevail. If you have any questions regarding the application of these 
provisions or if you have questions as to the interpretation of the MBA, please contact the WGA.


